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ICLE APPEARED 
Pack fy-\ 


By Ralph S. Moyea | oS 
and Joe Trento - 


Agency 6% 
’ When Sen? Barry: M. Goldwater? 
. R-Ariz:,-chairman of the Senate. 
: Intelligence Committee, called. for ! 
his removal .Thurs slay: night, he™ 
_ cited discrepancies in‘ Casey’ Ss. 
Sworn testimony. before’ the: com-' 
mittee.At an extraordinary: press: 
‘conference, Goldwater told report-! 
- ers the committee would turn the; 
case over to the Justice Department; 


if its staff-can’t get explanations. iy 
¢. There were broadcast, reports." 
‘that the committee already had 3; 
-contacted .the Justice Department 
for an investigation of possible per- =| 
jury in Casey's testimony before the’ 
committee during his confirmation E 
hearing last January. *: se 
President Reagan said ‘today he 
‘will: meet with senators Sheu a 
“Casey. -Leaving a Capitol Hill meet-- 
‘ing .with-House ‘Republicans, he # 
-again expressed faith in Casey and ! 
said: ‘have not.changed my. mind ~ ‘| 
(about supporting him)..’m alking ; 
“to senators today,” he added a 
* Later; ‘presidential. spokesman= 


David Gergen said it may ‘be staff 
members, rather than Reagan him- 
“self, who talk with senators. 

. Meanwhile, Jack Blake, Intelii- 
gence Comrnittee staff director, has’. 
requested former colleagues fom 3 
‘the CIA’s office of security to aid.in- 
_the investigation of Casey’s testi- 
mony about his business affairs and.” 
his associates, a ee ets Source 
; said. : 

At the CIA, a 2 Separate ‘investiga. 
_tion is being undertaken to deter- : 
- Mine if any of Casey’s associations — 
havé violated the agency’s regula~ 2 
“tions, areeraing to a uel evel. aig 
“official 1 yor 3. eee: 


es i 
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: 
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: ce Staff writers + 
*Winliara J. icacey iced the possi-. } 
bility today of becoming the subject. | 
of a criminal investigation as well | 
as the prospect of losing his job as | 
‘director of the Central intelligence 


WILMINGTON EVENING JOURNAL 
24 July 198] 


~ “We're still scrambling around on = 
“this entire matter,” Dale Peterson 
CIA spokesman, said this morning. 4 

>” We're not ready with any alls A 
‘as yet,” he said. 

' Goldwater iold concilees that 
Casey had earned dismissal when he | 
appointed a businessman and._politi- - 
cal friend as the CIA’s spymaster. ..-! 
' Moments 2fter Goldwater’s state-. 4 

- ment, Sen. Joseph R. Biden‘Jr., D- 
_ Del, a member of the committee, 
joined in demanding Casey’s | 
removal. He went further than | 
Goldwater, however, declaring that”; 
; Casey’s business dealings establish | 
«him a§ a man who has “skirted the 


eee ede Or Ne Ia ee | 


: Using even stronger words, Sen: “ 
William V. Roth. Jr, R-Del., also 
, @-member-of the cor mittee, called 
. for Casey’s resignation saying, “He. 4 
-has lost all credibility with the Sen- ": 
_.ate Intelligence Committee’... Mr, ‘ 
i 
§ 


Casey's past associations have com-. 
promised his integrity. The good of 
‘the nation requires William J. eae 
to resign immediately.”. 
“The statements followed a ‘day i in: 
which the committee staff obtain 


‘sata: included confirmation that at: 4 
Jeast one of Casey’s partners ina: “4 
‘failed business deal had Jinks to i 
-organized crime.>: , 
>. The News Journal reported Satui- | 
7 day that Casey’s friend and partner; 
“Carl-Biehl, is identified in Justie 


Department records as an ‘associat 
Of Gulf Coast mob figures: 
“~The White House‘said it wa 
;aware of Goldwater’s remarks.-"| 
-There was no immediate response | 
: from the CIA... : ; 

«Other: merabers oF the:Inteli. 4 

gence Committee said they doubted ° 
. that Casey could continue running 

the spy agency without the support. 

of the chairman of ‘the ‘committee 
that oversees its operations. - 


{gu 08 


-the agency’s counterparts in 


_ because of fears about Casey.- -; 


_ be CIA deputy director in charge oO 
“clandestine oper ztions.2.% 

pat] believe that the’ placing of Mr 
‘Hugel 5 
sfor Mr: Casey to consider withdraw== 
ing himself: or huving'the:president=: 
‘do so,” Goldwater told a: ES con 
ference’: ; 


- to sources close ‘o the i inquiry. \ 
*< Biden said he believes most meni 2 
“bers. of the -commnittee:: -especially 4 
‘Goldwater, fevorsDeputy: CIAS 


STAT 


CIA sources s:id Goldwater was 
motivated in part by reports. that 


friendly nations save stopped shar- 
ing information with the CIA - 


Fes ioe 


Br itain’ S secre: service acted last 


week to withh ld reports: from 
agents in the vo atile Middle. East, ™ 
‘the Evening Journal has learned. i 

- Goldwater concentrated-his = 
attack on -Casey’s appointment of = 
-Max Hugel, a New Hampshire busi-.* 


“hessman whe work ad for him in the. 


Reagan presidential campaign, «to. 3 


“was asu fficient-mistake # i 


. By: concen ng on “Hupel, “Gold 4 
water was offering the- White House : 
an easy way out of a growing Scan-. 


. dal and attempting to limit political |, 2 


damage to the president, according : 


~~ 


Director: Bobby. Hay. Inmanvas” 
eee successcr.- 7 Ea 
The Evezing Journal, ciganetille’. | 
has learned tha: Gola -ater sent a | 
‘letter'to President Reagan urging ; 
Casey’s dismissal. Another source | 
said Vice President George Bush, a it 
former CIA director, also had urged ¢ 
Reagan to remove Casey.= 7. -- 
At his press conference, Gold 
water said “we have some suspi-3 
cion” that some files it sought from’, 
the FBI and‘tie-Securities and: 


t fi 


‘Exchange Commission are missing. 


Casey headed the SEC curing t the ; 


Nixon administration. We 7) Bs ej 
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. Mr Casey.is the strangely cast director of the 
- Central Intelligenée"A gene role for: which he 


“quahf ied ‘by trunning.’ Ronald | Redgan’s'*su 
_ cessful 1980 campaiga for, the: presidency, The 
“fact that he served Mc. Reagan-well then is ‘no 
_ Sufficient grounds for believing that he'is’sery: 
“Ing the nation well. now.” Enough of ‘Mr. Casey’ 
_ Sheckered past is'still on tecérd to support th 

. ilea that what he'serves best are the interests of 


“ 


tis‘not unimportant that a man,with such a 


"past now holds a position-in which he is pr vy to: 
-the most sensitive and potentially valuable com: 
mercial intelligence*It:. is. outra geous:” Even: 
more: outrageous ‘isthe! fact: that:.My: asey's. | 
Uunsuitability. for -the “CIA . directorship ‘seems * 
only now to be in jeopardy because of his fr iend # 
ship and business associations with Carl Bishl;a: 


man identified by-the Justice Department as an 


associate of underworld figures in?waterfront 


» William J. Casey, 


Last week-those interest required the sacri- 
_Hice of a friend, Max Hugel; who was chief, of 

Clandestine operations in the CIA! Mr: Hugel had 

Conversations-with his friend and boss and then 
- Lesigned because: of. charges, which he denied,. 
. that he had engaged in improper stock market 
" practices: Mr: Hugeél must find if painfull yironic 
- that he should be gone.so guickly on the basis of; 
"4+ molehill ‘ charge “while: Mr: Casey, “whose 
“aleged improprieties are mountainous by:com 
. parison, enjoys:the entrench ‘Support :of-the 
>, White House: A oar 


Mee ae oe. 


ed 


“t-Mr. Casey's past admittedly reveals one poss} 
.-ble qualification for‘his position.as head: of th 
nation’s” intelligence’: organization.» Hevisin 
“stranger to ‘clandestine:operations, : nor ito ‘the: 
- Sleight-of-hand “with “which? incriminating. ‘rec-" 
_ 9Fds and documents can be made to disappear: the Senate in this case. Mr. Casey was aniimpor-_ 
. Tight before: the. eyes of federal investigator tant figure in the Reagan campaign’: for which — 
and congr essional committees os ge S82" his reward was appointment as director of .the 

“2? The case.against Mr. Casey is persuasive. He“! CIA: ‘The Senate, in‘ turn, conducted ‘only per- 

has settled for $3,000 out of court a. lawsuit functory.:. hearings .. before _ confirming his | 
- agcusing him of securities violations. He settled * appointment:-Hé.was,after, all; the president’s” : 
for $200,000 out of court a perjury conviction’ choice.’ It is clear that. Mr. Reagan made an’, 
with the‘understanding that the perjury would-:° ill-informed choice and placed in a position of. | 
be erased from the public record. Another suit, -. particular sensitivity a man who should nothave : 
charging him-with misleading investors,’has been there for the’ past, five months and-who | 


seen eS npiscO Mea ES RENRIES 2) 11988201 RPbtcopaOARoooeeRRaRTO-8 | 
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More damning; however: is the nonfeasance of : 
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Nas no plans to 


Washington. (AP)—President 
Reagan says CIA Director William J, 
Casey has no plans to resign in the face 
of a Senate investigation into his past 
business dealings, |”) 

Casey, meanwhile, jis. quoted as 
saying his opponents. are .trying to 


drive him. out by. spreading false 


rumors that. his departure is imminent. 


From the White- House: to. Capitol. 
Hu, the Casey resignation report en- -. 


gulfed Washington Wednesday, only to 

. be dismissed as untrue. . — Day 
Reagan, entering his limousine after 
jeaving a Capitol Hill reception, was 


asked if his long-time acquaintance” 
planned to- quit. The: President Stop-, 
ped, shook his head and mouthed the _ 


word: “No.” 7. 


CASEY, WHO HAS been publicly . 


unavailable for a week, was quoted by 


CBS News as-saying he intended to 


Multiponics trustee blames Casey and 
associates for company's woes, Page 16 


warren 


unidentified senator: that ‘reports he 


‘was leaving were started by people . 


trying to force him out. 

The: serutiny. of Casey’s business 
dealings follows recent disclosure of 
two federal court rulings criticizing his 


role as a director of Multiponics Ine., a . 


failed New Orleans farming venture. 
Casey, 68,.a self-made millionaire, 
took the CIA job after running 
Reagan's campaign last year. He held 
_ three top-level jobs during Richard M. 
Nixon’s presidency, including 
chairmanship of the Securities and 
Exchange Commission... ~ 
CASEY HAS steadfastly denied the 
charges that his business ethics “are 
‘questionable and has said the suits 
involved in the court decisions were 
the type faced by any successful 
businessman, oa 


stay. The network said Casey told one . 


The speculation about Casey’s immi- | 


. nent resignation came as the Senate 


Intelligence Committee Staff prepared 
to investigate the CIA director’s busi- 
ness Career, Last January, the panel : 
approved Casey’s nomination after a 
hearing lasting only 2% hours. : 

. “The committee assumed that some- 


- One. at..that- level (CIA director). is. 


manding background check,” said Sen. 


. Patrick J: Leahy (D-Vt.), a committee 
_ member. “That was certainly the case 


subjected. to an extraordinary and de- | 


during the: Carter and 
administrations.” eo la 
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